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CONFIDENTIAL MANILA 14158 

E.O. 11652: GDS 
TAGS: BPRO, ERGN, RP 

SUBJECT: AMOCO PARTICIPATION IN REED BANK EXPLORATION 

REF: MANILA 10762 AND PERVIOUS 

1 . STANDARD OIL OF INDIANA VICE PRESIDENT FRANK OSMENT 
ACCOMPANIED BY REGIONAL VICE PRESIDENT IAN MCARTNEY AND 
SINGAPORE REP ARTHUR DENNY CALLED ON AMBASSADOR SEPT 15 
REGARDING AMOCO PARTICIPATION IN REED BANK EXPLORATION. 
ACCORDING OSMENT, AMOCO HAS TAKEN "OPERATIONAL CONTROL" OF 
SAT.F.N GROUP (IN WHICH IT HAS 37 PERCENT INTEREST), IS 
COMMITTED TO DRILL AT LEAST TWO MORE WELLS ON REED BANK, 
AND PLANS TO OPEN MANILA OFFICE SOON. HE SAID CHOICE OF 
DRILL SHIP NOT YET KNOWN BUT IT WON'T BE BRINKERHOFF. 
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2. AMBASSADOR REVIEWED U.S. POSITION ON REED BANK NOTING 
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THAT WE DISCOURAGED U.S. FIRMS FROM EXPLORATION IN 
DISPUTED AREA. HE REPEATED DEPARTMENT'S REQUEST TO 
AMOCO TO USE NON-U.S. DRILL SHIP. OSMENT DID NOT COMMIT 
HIMSELF ON THIS POINT BUT SAID THAT IT SHOULDN'T BE 
TOO DIFFICULT TO FIND FOREIGN-FLAG SHIP. HE PROMISED 
TO KEEP US INFORMED REGARDING STAFFING OF MANILA 
OFFICE AND FURTHER OPERATIONS. 

3. OSMENT GRANTED THAT PHILIPPINE CLAIM NOT AIR- 
TIGHT BUT SAID AMOCO LEGAL EXPERTS BELIEVE THAT IT 
IS BETTER THAN OF CHINESE OR VIETNAMESE. AMBASSADOR 
SAID THAT REGARDLESS OF LEGALITIES, SIGNIFICANT OIL 
STRIKE COULD DRAW HOSTILE REACTION FROM SRV OR PRC. 

OSMENT DID NOT DISPUTE THIS POINT. SULLIVAN 
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